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	Spring
 

• Gradual increase in business activity and employment

• Consumer confidence increases in line with growing economy

• Consumer prices start a gradual increase from very low levels

• Stock prices begin a steady rise and reach a peak at the end of Spring

•  Interest rises slowly from historic low levels in line with gradual credit expansion



	

	Summer


•  Summer War – 1st Cycle: War of 1812

                             2nd Cycle: US Civil War

                             3rd Cycle: Word War I 1914-1918

                             4th Cycle: Vietnam War

•  Financed by massive increase in money supply leads to large inflation which peaks at the end of Summer

•  Gold prices reach significant peak at end of Summer

•  Interest rates rise rapidly and peak at end of Summer

•  Stock market under pressure and ends Summer with a bear market low


	

	Autumn
•  Massive stock bull market financed by fiscal and monetary largesse

•  Stock prices reach euphonic peak to signal start of winter

•  Inflation and commodity prices fall

•  Real Estate prices rise and reach peak at beginning of winter

•  Gold and Gold equities in bear market, reach bear market low at Autumn’s end

•  Debt reaches astronomical levels by end of Autumn

•  Massive consumer confidence due to stock prices, real estate prices and plentiful jobs




	

	Winter


•  Stocks start major bear market, the bear market is in proportion to the preceding bull market

•  Debt repudiation significant

•  Bankruptcies

•  Banks and quasi banks in crisis

•  Credit crunch – interest rates rise

•  International currency crises – a la 1931-34

•  Gold and gold equity prices rise as deflation takes hold





